AUSTRALIAN UPDATE

Australia and nuclear energy .-

Australia is set to rival Canada in uranium
mining and nuclear power, if Prime
Minister John Howard has his way. On
December 29 last year, Howard released
the final report of a task force he appointed
last year to examine the options for
establishing a nuclear power industry in
Australia and extending uranium mining.

As Howard's task force observes in its
report, “Australia has the world’s larg-
est low-cost uranium reserves. Geoscience
Australia estimates that Australia’s total
identified low-cost resources (less than US
$40/kg, or approximately US $15/Ib) are 1.2
million tonnes U,0,, which is approximately
38% of the global resources in this category.
At recent spot prices, Australia’s recoverable
reserves increase to 1.3 million tonnes U.O,,
about 24% of the world’s resources (at less
than US $130/kg).”

The major uranium miners in Australia are
BHP Billiton which produces 4,600 tonnes
from Olympic Dam, Rio T into’s Ranger mine

in the Northern Territory producing 5,500

tonnes/year, and Heathgate Resources’s
Beverley mine in South Australia which is
producing 1,180 tonnes /year.

Under current regulations, nuclear power
is banned in Australia. The mining of ura-
nium is a state government responsibility
and only three uranium mines have been
approved in the past 40 years. But with
climate change now at the centre of politi-
cal debate in the country, there has been a
shift in opinion within Australia to further
developing its vast uranium reserves and
embracing nuclear power.

Howard said on December 29 that the final
report of the Uranium Mining, Processing
and Nuclear Energy Taskforce “demonstrates
clearly that there are no sound reasons to
prevent uranium mining in Australia and
that the global growth in uranium demand
provides a timely opportunity for Australia.
I call upon state governments to end their
bans on uranium mining and exploration,
which stand in the way of investment, jobs

and exports.”

In the past three years, a number of
Canadian and Australian companies have
been busy pegging leases and forming
joint ventures to explore for uranium in
South Australia, Western Australia and
Queensland, where the majority of the
known deposits occur. But unless Mr.
Howard wins his political battle against state
governments, there will be no development
of any discoveries.

This is because all six state governments
are run by the centrist Australian Labor
Party (ALP) which has a long history of
opposition to uranium mining and nuclear
power. At the federal level, the ALP. hoping
to end Howard’s 11-year prime ministership
in the general election due in the second half
of this year, is split on the issue.

Its high-profile environmental spokesman,
former rock singer Peter Garrett, is passion-
ately opposed to uranium mining, but other
leading ALP spokespeople such as Martin
Ferguson argue that the party must change

Continued on page 65

;,Goo-ﬁx-v Goldrush Resources Ltd.

Focused Gold Exploration

totaling over 6,000 km?

in Burkina Faso, West Africa

+ Strategic partnership with intermediate gold producer High River
Gold Mines Ltd. (HRG:TSX) in Burkina Faso, West Africa

« Goldrush receives use of High River's experienced in-country
exploration team and preferred access to two new mills

« Goldrush has acquired or optioned over 30 exploration permits

« Four of these permits surround most of HRG's Taparko-Bouroum
open pit gold mine development; an additional four permits

adjoin HRG's Bissa Group deposit

- Newly identified 5-kilometer long gold-bearing corridor in Hounde area;
to be tested with 10,000 m Reverse Air Blast drilling program in Q1, 2007

+ $US1.2 million exploration program during Q4, 2006;
drilling results expected in Q1,2007

» Major Shareholders: High River Gold Mines Ltd. - 16.00%;
Sprott Asset Management Inc.— 10.83%; Management - 6.20%

For further information, pleas

Fax: (604) 681-5910
ldrushresources.ca  Website: www.goldrushreso

Email: infod
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